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Focus be ond Bangalore for all-round growth: CII
Our Bureau

B siness Line Roadmap for growth: (from right) Mr S. Chandrasekhar, Chairman, CII Karnataka State Council and MD, Bhoruka Power Corporation Ltd; Mr S.
Suresh Kumar, Minister for Law, Urban Development and Parliamentary Affairs; Mr Igno Karsten, Consul General, German Consulate General, Bangalore; and
Mr T.T. Ashok, Chairman, CII Southern Region and MD, Taylor Rubber Pvt Ltd; releasing Karnataka Competitiveness Report at the CII Karnataka Annual
Members Day in Bangalore on Thursday.
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Bangalore, March 15:

Karnataka should focus beyond Bangalore and develop more tier-II and -III cities, a CII report on the State's
competitiveness has said.
The report prepared by Athena Informatics India on behalf of CII further said, Outside Bangalore, telecom
connectivity, infrastructure and education development index is very poor.
The State's industrial policies and promises are good but are very poor on implementation front.

Doing business
Karnataka ranks second after Gujarat in FDI from 2008-11. While this marks good progress, other economic
indicators fail to keep pace with the investment flow.
This inconsistency stems from uneven distribution of investment in the state. FDI is mostly concentrated in
Bangalore-Mysore corridor.
However, Bangalore accounts for only 15 per cent of the State's population. Clearly the benefits of industrialisation are
not percolating to the other regions of the State.

Infrastructure
The road length in Karnataka has grown at a modest rate during 2003-08, second only to Andhra Pradesh and well
above the national average of 4.06 per cent.
The State does not per form well as a) surfaced road ratio is wide and b) the break up of urban and rural road density
lie at two extremes.
Andhra Pradesh (109 approvals, 76 notified and 35 operational) leads in the number of operational SEZs and in value
of investment proposals, while Karnataka (61 approvals, 38 notified and 20 operational) is third on both counts.

Railwa s
Although Gujarat and Karnataka are comparable in terms of area, Gujarat has longer railway network and better rail
density at 27.18 km (Karnataka has 15.68 km) per 100 sq km.
Quality of railway network in Karnataka is low as well, recording the lowest electrification ratio among the five States.
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